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FOR CITY COUNCIL MEETING OF APRIL 21, 2009 

COUNCIL AGENDA REPORT 

April 21, 2009 

TO: City Council 

FROM: City Manager 
Prepared by: Director of Utilities 

SUBJECT: SUSPENSION OF ANNUAL INCREASES FOR SOUD WASTE 
LANDFILL FEES AND COLLECTION RATES 

RECOMMENDATION: 

That the City Council adopt a resolution that approves the suspension of the five 
percent annual rate increase for landfill charges effective July 2009, and suspends the 
five percent annual rate increase for solid waste collection rates for FY 2009-10 
effective January 2010. 

BACKGROUND: 

In June 1978, the City Council adopted Resolution No. 78-4641 that enacted annual five 
percent rate increases for solid waste collection, effective January 1, 1981. In June 
1987, City Council adopted Resolution No. 87-81 to provide annual five percent rate 
increases for landfill fees beginning July 1, 1993. Over the last seven years, the solid 
waste rates increases have been suspended due to management of operational costs 
and the Non-Hazardous Hydrocarbon Impacted Soils (NHIS) Program. 

Last year, staff had a rate study performed to provide a comprehensive analysis of solid 
waste fiscal operations and rate structure. SCS Engineers was chosen to perform the 
study, based on the Quality Based Selection process. The rate study has been 
completed and staff is currently reviewing the findings and recommendations. After 
further staff review of the rate study, in summer of 2009, a recommendation will be 
provided to the City Manager and a report made to the City Council. 

DISCUSSION: 

Staff recommends the suspension of the annual rate increases for both landfill fees in 
July 2009 and solid waste collection rates for January 2010. This represents the eighth 
consecutive year, and the ninth year of the past ten years, that solid waste rates have 
been suspended. The ability to avoid fee increases can be partially attributed to the 
Non-Hazardous Hydrocarbon Impacted Soils (NHIS) Program that reduced the costs to 
close the existing landfill and minimized operational costs. 

The Solid Waste Rate Study by SCS Engineers will help evaluate solid waste financial 
operations and provide for prudent and proactive management of fiscal resources. 
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Proposition 218 

California voters passed Proposition 218 in November 1996. Among other things, • 
Proposition 218 established procedures for increasing property-related fees. Under the 
State law, as currently interpreted, landfill disposal charges are not subject to 
Proposition 218 because the customer may choose to use the service, rather than being 
a property related service. Landfill rate restructuring is not subject to Proposition 218. 

Fiscal Considerations: 

A typical residential solid waste customer saves approximately $170.81 annually as a 
result of the suspension of solid waste fee and rate increases over the years. This 
represents the cumulative savings, for a year, of solid waste collection with a 90-gallon 
container, plus one annual visit to the landfill for a typical load in one pick-up truck to 
dispose of materials. This savings does not include the use of two Landfill Free Day 
passes per year, which are sent to each residential household in the City limits and allow 
up to two tons of disposal at the landfill per pass. 

Impact to the Communitv: 

Enterprise funds, such as the landfill disposal and solid waste collection funds are 
accounted for in a manner similar to private business. A notable exception is that 
revenues are limited by operational and future capital needs. State-of-the-art programs 
at the landfill and efficient collection and disposal operations minimize the cost impacts 
to the residents. 

Mtrn G. SWEET, P.E. 
Director of Utilities 
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RESOLUTION 2009-57 

RESOLUTION OF THE CITY COUNCIL OF THE CITY OF 
SANTA MARIA, CALIFORNIA, APPROVING THE 

SUSPENSION OF THE ANNUAL RATE INCREASES FOR 
CHARGES AT THE LANDFILL AND SOLID WASTE 

COLLECTION 

WHEREAS, Resolution No. 87-81 provides for an annual five percent rate 
increase for charges at the landfill, effective each July 1; and 

WHEREAS, Resolution No. 78-4641 provides for an annual five percent rate 
increase for solid waste collection effective each January 1; and 

WHEREAS, it appears from preliminary results of a rate study that landfill 
disposal fees may need nominal restructuring and solid waste collection rates are 
adequate at this time. 

NOW, THEREFORE, IT IS HEREBY RESOLVED by the City Council of the City 
of Santa Maria, Califomia, as follows: 

The five percent annual increase for charges at the landfill, effective July 
1, 2009, are suspended and staff will continue to have authority provided 
by Resolution No. 87-81 should rate increases be necessary in the future. 

The five percent annual rate increase for solid waste collection, effective 
January 2010, be suspended for fiscal year 2009-10 only, and that staff 
will continue to have authority provided by Resolution No. 78-4641 should 
rate increases be necessary in the future. 

PASSED AND ADOPTED at a regular meeting of the City Council of the City of 
Santa Maria held this 21 st day of April, 2009. 

Mayor 

ATIEST APPROVED AS TO FORM 

BY~ . ~RNEY 
Chief Deputy City Clerk 
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