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FOR COUNCIL MEETING OF APRIL 21,2009 

COUNCIL AGENDA REPORT 

April 21, 2009 

TO: City Council 

FROM: City Manager l- ~v 
Prepared by: Director of Utilitie!-4" 

SUBJECT: WATER AND SEWER RATE INCREASES PUBLIC HEARING 

RECOMMENDATION: 

That the City Council: 
1. Conduct a public hearing; 
2. Determine whether a majority protest exists; and 
3. If no majority protest exists, introduce an ordinance for annual five percent water 

and sewer rate increases to become effective each July 1st and four percent 
sewer rate increases each January 1st for fiscal years 2009-10, 2010-11, and 
2011-12. 

SUMMARY: 

The combined WaterlWastewater Resources Funds have endured budget pressures due 
to the 1993 and 1997 Bonds for water and wastewater, capital improvements, ongoing 
State Water costs, and increases in operating the water and wastewater systems. 
Continuing the implementation of annual increases enacted by City Council in 1977 and 
1983 is critical to sustain the water and wastewater operations over the long-term. 

BACKGROUND: 

History of Rate Increases 

The City has implemented minimum five percent annual water and sewer rate increases 
for at least the last 26 years in order to operate the water and sewer system, retire bonds, 
and implement capital improvements. The City Council adopted Ordinance 77-933 on 
December 20, 1977, enacting an annual five percent water rate increase commencing 
July 1,1978, and codified in Sections 8-10.07 and 8-10.34, to repay bonds that initiated 
the receipt of State Water. The City Council enacted Ordinance 83-1054 commencing on 
July 1, 1983, which amended Resolution 81-260, enacting an annual five percent sewer 
rate increase, codified in Section 8-12.1004. This annual increase ensured compliance 
with the Clean Water Grant regulations discharge requirements set by the Regional 
Water Quality Control Board to prevent the introduction of pollutants into the municipal 
wastewater system, and to provide for equitable distribution for the cost of the wastewater 
system. A historical account of these increases is documented in Attachment "A." 

• Proposition 218 

In November 1996, California voters passed Proposition 218 (Prop 218), which 
established procedures for implementing and increasing property-related fees. 
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Municipal discussions followed suggesting water rates were consumption driven and 
not property-related, therefore not subject to Prop 218 procedures. On July 26, 2006, 
the California Supreme Court issued a decision in "Bighorn-Desert View Water Agency 
v. Vergil" (Bighorn) which ruled that water rates are property-related fees and subject to 
the provisions of Proposition 218. As a result of this decision, the City conducted two 
successful Prop 218 procedural rate increases in 2007 and 2008. This resulted in the 
implementation of five percent water and sewer rate increases on July 1st of each of 
those years. Solid waste collection rates are also property-related fees subject to Prop 
218 procedures. Landfill disposal charges are not subject to Prop 218 because the 
customer may choose to use the service, rather than it being a required service. 

Prop 218 procedures involve: 

• Written notice of the increase(s) to occur a minimum of 45 days prior to a public 
hearing before the City Council. 

• An opportunity for the ratepayers to file a written protest to object to the increase 
with a majority overruling the implementation. 

• Justification that the rate increase is needed. 

Beginning February 6, 2009, the City mailed proposed rate increase notifications to utility 
customers in utility bills throughout the month in both English and Spanish languages. A 
copy of the notice is provided as Attachment "B." In addition to the legal noticing 
requirements, a press release was issued on March 6, 2009, regarding two public • 
workshops conducted by City staff on March 11, 2009 and March 23, 2009, to discuss the 
proposed increases. Quarter page print ads ran in the Santa Maria Times on March 4, 8, 
18, and 22, 2009. The Spanish language area newspaper EI Tiempo is no longer 
publishing. As a result, Spanish language print media was unavailable. The March 11th 
workshop was attended by three residents, reporters from KCOY and KSBY televisions, a 
representative of Golden State Water, and Councilmember Alice Patino. The March 23rd 
workshop was attended by eight residents. 

More detailed background regarding Prop 218 requirements and processes is outlined 
in Attachment "C." 

DISCUSSION AND FISCAL CONSIDERATIONS: 

Water and Wastewater Enterprise Funding 

The water enterprise is funded by proceeds from water rates. These water rates are 
needed to ensure the water system functions properly. The water enterprise fund must 
possess sufficient funding to pay for delivery of State Water and operate the water 
system. The proposed rate increase would be used exclusively to pay for State Water 
delivery, maintain aging infrastructure prior to its decline, and to operate the City's water 
system. The wastewater enterprise fund uses proceeds from sewer rates to run its 
wastewater operations. To ensure efficient operations, the enterprise must possess the 
appropriate funding to operate the system and maintain aging infrastructure prior to its • 
decline. Attachment "D" demonstrates the escalating costs associated with water and 
wastewater debt service, operations, maintenance, and capital. 



• 
Moderate and Comparable Rating Increases 

The City's proposed five percent water rate increases are moderate and comparable to 
surrounding communities. Out of 16 communities surveyed, Santa Maria had lower 
water consumption rates than six other jurisdictions with Goleta, Lompoc, Montecito, 
Santa Barbara, San Luis Obispo, and Solvang higher (Attachment "E"). Eight 
jurisdictions had higher monthly service charges compared to Santa Maria's monthly 
meter charge which excludes additional service charges with Arroyo Grande, 
Carpinteria, Cuyama, Goleta, Montecito, Nipomo, Pismo Beach, and Santa Ynez 
higher. 

The City's proposed five and four percent sewer rate increases are substantially lower 
than surrounding communities. Of the 14 agencies surveyed for sewer rates, Santa 
Maria's proposed sewer rate increases remain the lowest in the area (Attachment "F"). 
Of the 16 agencies surveyed regarding water and sewer rates, 14 are either 
contemplating, have proposed, and/or implemented additional water and/or sewer rate 
increases in the near or projected future. 

The City's proposed increases for water and sewer rates do not exceed the funds 
necessary to provide City water and sewer services (Attachment "G"). The City needs 
the proposed rate increases to maintain a positive cash balance, pay for the costs of 
State Water delivery, and to complete planned short-term and long-term capital/major 
maintenance projects for the aging water system. 

• Need for Increases 

• 

Identified pressures on the combined WaterlWastewater Resources budget include 
1993 and 1997 Bonds, capital improvements, and ongoing State Water costs. 

The 1993 and 1997 Bonds combined debt principal obligation at the end of FY 2007-08 
was $60 million with total payments through 2028 at $122 million. These bonds 
provided for local water projects, repayment of loans, and cash flow relief through 2005. 
The proposed water and sewer rate increases are needed to pay this debt service. 

Successful completion of necessary capital improvements and maintenance for the 
water/wastewater enterprise depends on receipt of the proposed increases. Impacts 
associated from current capital projects in the Water Resources Fund total $14.3 million 
for FY 2008-09 and $9.8 million in FY 2009-10. The majority of these expenses ($19.5 
million) are due to the Wastewater Treatment Plant Expansion Project that is presently 
underway. 

The City's ability to pay for current delivery of State Water also depends on receiving 
the requested rate increase. Central Coast Water Authority is responsible to pay all 
State Water costs charged to Santa Barbara County State Water contractors under 
State contract. Their most recent projections for the long-term commitments associated 
with the yearly purchase of State Water through 2035-36 escalate from $18.3 million in 
FY 2009-10 to $19.2 million in FY 2010-11. In order to support this level of payment 
through the term of the contract, annual water and sewer rate increases at a minimum of 
five percent must be achieved. 



The Utilities Department is aggressively reviewing costs and pursuing options to ease the 
pressures on the Water Resources Funds. The Capital Improvement Project Plan has 
been reviewed and projects have been categorized as critical, planned, and deferred. 
Accounts for water line repairs and water main replacements were significantly reduced. 
Funds associated with sewer line repairs and non-essential equipment replacements 
were also deferred. Projects currently under construction such as the Civic Center Well 
Project will use groundwater for irrigation leaving higher costing State Water for use for 
consumption instead of irrigation. Additional reductions of costs are also being 
considered. 

Grant funding opportunities have been aggressively pursued such as Proposition 50 and 
Proposition 84 funds. The City will receive a $4.8 million grant to offset the $19.5 million 
Wastewater Treatment Plant Expansion Phase Two, and the City will enter into a 
Memorandum of Understanding with Countywide water and wastewater agencies to 
position itself for Proposition 84 funding. A pre-application for economic stimulus funding 
through the California Department of Public Health was submitted last month to offset the 
costs for water main line replacements. 

In addition, utility billing staff will be adding the tiered water rate schedule to the utility bills 
so customers may see the cost of each tier for their water usage. 

Increases Do Not Exceed the Cost of the Service 

The amount of the fee or charge to the property owner does not exceed the proportional 
cost of the service attributable to the associated parcel. Water customers are charged a 
flat rate based on the size of the water meter serving the property. In addition to the flat 
water rate, City water customers are charged a variable rate for the amount of water used 
each month. This two-part billing system reflects the fixed (or flat) costs incurred to serve 
a customer through a meter, as well as the variable cost to supply increasing amounts of 
water to a customer. Neither the fee nor the proposed increase would apply to a piece of 
property unless or until the owner or occupant signs up for utility service with the City. 

Sewer charges are based on a flat rate for residential customers and a variable rate for 
commercial customers. The variable rate depends on the type of business due to the 
actual discharge into the wastewater treatment plant. Each 100 cubic feet of water is 
charged an incremental amount based on the business type. Commercial customers 
within certain areas of the City, such as the Southwest, pay a flat rate of one dollar plus 
the variable rate for a 20-year term, to facilitate infrastructure cost specific to that area. 
The fee or charge is not imposed for service unless the service is actually used by or 
immediately available to the owner of the property. Again, neither the fee nor the 
proposed increase would apply to a piece of property unless or until the owner or 
occupant signs up for utility service with the City. 

Impact to the Community: 

A typical residential customer uses a %" water meter and consumes an average of 15 
units of water each month. The typical residential customer pays a flat rate for monthly 
sewer service. The approximate impact to the ratepayer is outlined in the following table: 



2009-10 $3.30 $0.58 $0.49 $4.37 

Attachments "H" through "J" demonstrate the water and sewer rate increases in detail 
for each fiscal year for the typical water customer. 

Recently a Solid Waste Rates Study was conducted and the initial results indicate that 
the City will be in a position to suspend these rates during Fiscal Years 2009-10, and 
possibly for 2010-11, and 2011-12 unless a Yard Materials Recycling service is added. 
While staff's recommendation is to defer solid waste collection rates for FY 2009-10, 
further analysis will occur regarding the following years. 

The overall increase to the ratepayer's entire utility bill associated with water, sewer, 
and solid waste collection over the next three fiscal years will increase by approximately 
4.29 percent, 4.35 percent, and 4.42 percent. 

~RD G. SWEET, PE 
Director of Utilities 
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~ewerKates 
Resolution or Rate 

Date Code Section Increase 
[6/16/81 81-260 ~se 

7/1/83 SEC 8-12.1004 5.0% 
7/1/84 SEC 8-12.1004 5.0% 
7/1/85 SEC 8-12.1004 5.0% 
7/1186 SEC 8-12.1004 5.0% 
7/1/87 SEC 8-12.1004 5.0% 
7/1/88 SEC 8-12.1004 5.0% 
7/1/89 SEC 8-12.1004 5.0% 
7/1/90 SEC 8-12.1004 5.0% 
7/1/91 SEC 8-12.1004 5.0% 
7/1/92 SEC 8-12.1004 5.0% 
7/1193 SEC 8-12.1004 5.0% 
7/1/94 SEC 8-12.1004 5.0% 
7/1/95 SEC 8-12.1004 5.0% 
7/1/96 SEC 8-12.1004 5.0% 
7/1/97 SEC 8-12.1004 5.0% 
7/1198 SEC 8-12.1004 5.0% 
7/1/99 SEC 8-12.1004 5.0% 
7/1100 SEC 8-12.1004 5.0% 
7/1/01 SEC 8-12.1004 5.0% 
7/1/02 SEC 8-12.1004 5.0% 
7/1/03 SEC 8-12.1004 5.0% 
7/1/04 SEC 8-12.1004 5.0% 
7/1/05 SEC 8-12.1004 5.0% 
7/1/06 SEC 8-12.1004 5.0% 
7/1/07 SEC 8-12.1004 5.0% 
7/1/08 SEC 8-12.1004 5.0% 

ATTACHMENT "A" 



litl PROPOSED WATER AND SEWER 
RATE INCREASES 

(PROPOSITION 218 NOTIFICATION) 

February 6, 2009 • 

During the next three years, the City is proposing utility rate increases in order to provide sufficient revenue to operate the water ~ 
sewer systems. The proposed increases would be used to operate the City's water and sewer system, pay for State Water delivery, 
and maintain the infrastructure. The City proposes a five-percent water and sewer rate increase each July and an additional four
percent sewer rate increase each January. Public workshops on the proposed increases are scheduled for Wednesday, March 11, 
2009 and on Monday, March 23, 2009 at 6:30 p.m. in the City Council Chambers located at 110 E. Cook Street, Santa Maria. A public 
hearing will be held on April 21, 2009 at 6:30 p.m. to hear comments on these proposed increases also in the City Council Chambers. 

WATER BASE RATES: Water customers 
WATER BASE RATES 

CITY METER RATES SOUTHWEST RATES 
are charged a flat rate, based on the meter Meter Current Rate on Rate on Rate on Meter Current Rate on Rate on Rate on 
size and service location, and an amount Size Rate 7/112009 7/1/2010 7/1/2011 Size Rate 7/1/2009 7/1/2010 7/112011 
based on the water used (consumption 

3/4" $ 22.39 $ 23.51 $ 24.69 $ 25.92 3/4" $ 23.39 $ 24.51 $ 25.69 $ 26.92 
rate). The base rate is slightly different for 1" 35.12 36.88 38.72 40.66 1" 36.62 38.38 40.22 42.16 
a separate rate area, Known as the 1 1/4" 41.65 43.74 45.92 48.22 1 1/4" 43.65 45.74 47.92 50.22 
"Southwest," which was established for the 1 112" 55.51 58.29 61.20 64.27 1 1/2" 58.51 61.29 64.20 67.27 
Newlove and McCoy areas when the 2" 76.77 80.61 84.64 88.88 2" 80.77 64.61 88.64 92.88 
properties were annexed into the City. 3" 166.61 174.94 183.69 192.87 3" 175.61 183.94 192.69 201.87 

4" 277.71 291.59 306.17 321.48 4" 292.71 306.59 321.17 336.48 
6" 694.37 729.08 765.54 803.81 6" 732.37 767.08 803.54 841.81 

WATER I RATEl 

. USE: TIER 
c~:t:nt Rat. on 

I ~~:~o~~ 
Rat. on 

WATER CONSUMPTION RATES: Most households use a 0/." 
1 - SUnils 

~ 
$ 2.441 

$ ;~~ 5·10 Units 2.895 

~ ~ ~~~sU~i~bove 3 3.383 3.553 
4 3.852 4.045 

; HOME PARKS: 

~~5~~~! I 2.441 ;~~ 2 2.895 

~E~~;.~~~~ 1 1.400 1.474 

SEWER RATES: Residential customers are 
charged a flat rate for sewer service. 
Commercial businesses pay a variable rate, 
based on the type of business, the amount of 
water received, and water ultimately returned 
to the wastewater treatment plant. Each 100 
cubic feet of water is charged an incremental 
amount based on the business type. The 
table to the right shows the flat sewer rates 
for residencies and the table below shows the 
variable rates for businesses. 

MONTHLY INCREASE: Based on fiscal 
year, the typical household in Santa Maria, 
with a y." meter, using 15 units of water each 
month will see a combined water & sewer 
increase of $4.37 in 2009; $4.63 in 2010; and 
$4.90 in 2011. 

S.w. 
FI.d+ Current Rate on 

SEWER VARIABLE RATES Variable Rate 7/112009 

$ ;~~~ $ ;~~~ meter; while commercial and industrial businesses use the larger 
meters. One unit is equal to 100 cubic feet of water. Fifteen units 

3.730 3.917 of water is the average amount used by single family homes. 
4.247 4.459 

Fifteen units of water would incur a charge for five units in Tier 1, 
five units in Tier 2, and five units in Tier 3. To the left are water 

;~~; 2.825 
3351 consumption rates for the current year and proposed rates for 

1.548 1.625 
each of the next three years. • Monthly Faa Based on Building Type 

Current Rata on Rata on Rata on Rata on Rate on Rata on 
SEWER BASE RATES Rate 7/112009 111/2010 71112010 1/1/2011 7/1/2011 11112012 

Single Family Residence $11.56 $ 12.13 $ 12.62 $13.25 $ 13.78 $ 14.47 $ 15.05 
Single Family Residence - S.w. 12.56 13.13 13.62 14.25 14.78 15.47 16.05 

Apartments I Multiple: 
2 or less rooms (studio) 8.18 8.59 8.93 9.38 9.75 10.24 10.65 
2 or less rooms (studio) - S.w. 8.68 9.09 9.43 9.88 10.25 10.74 11.15 
3 rooms or more 8.89 9.33 9.71 10.19 10.60 11.13 11.58 
3 rooms or more - S.W. 9.64 10.08 10.46 10.94 11.35 11.88 12.33 

Mobile Homes: 
Per Space 8.18 8.59 8.93 9.38 9.75 10.24 10.65 
Per Space - S.w. 8.43 8.84 9.18 9.63 10.00 10.49 10.90 

Motel, Hotel and Rest Home 5.69 5.97 6.21 6.52 6.78 7.12 7.41 
Motel, Hotel and Rest Home-S.w. 5.94 6.22 6.46 6.77 7.03 7.37 7.66 

Variable Rate/Per 100 Cubic Feet 
Rale on Rate on Rate on Rate on Rate on 
111/2010 71112010 11112011 7/112011 1/112012 

CarWash $ 1.00 $ 1.10 $ 116 $ 1.20 $ 1.26 $ 1.31 $ 138 $ 1.44 

PUBLIC COMMENTS: Protests to the 
proposed water and sewer rate 
increases must be deli'Vered in writing to 
the City Clerk, City of Santa Maria, 110 
E. Cook Street, Santa Maria, CA 93454, 
prior to the conclusion of the public 
hearing on April 21, 2009. Please 
include the Santa Maria address(es) of 
the customer with any corresponde. 
For questions regarding these propo 
increases, please contact the Utilities 
Department at 925-0951 extension 7270. 

Coin Operated Laundry 1.00 121 1.27 1.32 139 144 1.51 1.57 
Commercial Laundry/Grocery 100 196 2.05 214 2.24 2.33 2.45 2.55 
Food Bakery/Food Processing 1.00 188 1.98 2.06 2.16 2.25 2.36 2.45 
Heavy Users-per 100 cubic feet 0.85 0.90 0.93 098 1.02 1.07 1.11 

IbslBio-Chemical Oxygen 025 0.26 0.27 0.29 0.30 0.31 0.32 
IbslSuspended Solids 0.28 0.30 0.31 0.33 0.34 0.36 0.37 

Machinery/Car Lots 1.00 1.56 1.64 1.71 1.79 1.87 196 2.04 
Office Building 100 1.35 1.42 1.48 1.55 1.61 1.69 1.76 
Restaurant/Pretreatment Device 1.00 2.52 2.65 2.76 2.89 3.01 3.16 3.29 
Restaurant/Mortuary 1.00 3.24 3.40 3.53 3.71 3.86 4.05 4.21 
Theater/Miscellaneous 1.00 1.56 1.64 1.71 179 1.87 1.96 2.04 

ATTACHMENT "S" 
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PROPOSITION 218 REQUIREMENTS 

Water, wastewater rates, and solid waste rates are considered property-related fees and therefore 
must comply with Proposition 218's requirements when proposing rate increases. Under Article 
13D, Section 6, subsection (c) of the California Constitution, refuse collection fees are listed as 
one of three property-related fees subject to Proposition 218 procedures. Under the current State 
law, landfill disposal fees are not subject to Proposition 218 because they are not considered 
property-related. Since the customer has the choice of using the service and the service is not 
required, it is not an aspect of owning property. 

Proposition 218 requirements are as follows: 

1. Revenue from the fee and increase cannot be used for any purpose other than that for which it 
is charged. 

The City uses proceeds from water rates to run its water enterprise. In order to function properly, the enterprise 
needs sufficient funding to pay for delivery of State Water and operate the water system. The proposed rate 
increase would be used exctusively to pay for State Water delivery, maintain the infrastructure prior to its decline, 
and to operate the City's water system. 

The City uses proceeds from the sewer rates to run its wastewater enterprise. To ensure efficient and effective 
operations, the enterprise must ensure that the appropriate funding is available to operate the system and 
maintain the infrastructure prior to its decline. Attachment "C" demonstrates the escalating costs associated with 
water and wastewater debt service, operations, and maintenance. 

2. Revenue derived from the fee plus the increase must not exceed the funds required to provide 
the property-related service. 

The City's proposed increases for water and sewer rates do not exceed the funds necessary to provide City 
water and sewer services. The City needs proposed rate increases to pay for increased costs of State Water 
delivery and to complete planned short- and long-term capital/major maintenance projects in the water system. 
A comprehensive study, referenced as a Proforma, detailed the original need for the rate increases. A recently 
prepared Proforma confirms the need for the rate increases. Identified pressures on the combined 
WaterlWastewater Resources budget include 1993 and 1997 Bonds, capital improvements, and ongoing State 
Water costs. 

3. The amount of the fee or charge imposed as an incident of property ownership must not 
exceed the proportional cost of the service attributable to the parcel. 

Water customers are charged a flat rate based on the size of the water meter serving the property. In addition to 
the flat water rate, City water customers are charged a variable rate for the amount of water used each month. 
This two-part billing system reflects the fixed (or flat) costs incurred to serve a customer through a meter, as well 
as the variable cost to supply increasing amounts of water to a customer. Neither the fee nor the proposed 
increase would apply to a piece of property unless and until the owner or occupant signs up for utility service with 
the City. 

Sewer charges are based on a flat rate for residential customers and a variable rate for commercial customers. 
The variable rate depends on the type of business due to the actual discharge into the wastewater treatment 
plant. Each 100 cubic feet of water is charged an incremental amount based on the business type. Commercial 
customers within certain areas of the City, such as the Southwest, pay a flat rate of one dollar plus the variable for 
a 20-year term, to facilitate infrastructure costs specific to that area. The fee or charge is not imposed for service 
unless the service is actually used by or immediately available to the owner of the property. Again, neither the fee 

ATTACHMENT "C" 



nor the proposed increase would apply to a piece of property unless and until the owner or occupant signs up for 
utility selYice with the City. • 

4. The fee or charge may not be imposed for service unless the service is actually used by or 
immediately available to the owner of the property in question. 

Neither the fee nor the proposed increase would apply to a piece of property unless and until the owner or 
occupant signs up for utility selYice with the City. 

Proposition 218 procedural requirements: 

1. A written notice must be provided a minimum of 45 days prior to a public hearing before the 
City Council. 

2. Proposed rate increases are subject to a written majority protest provision. 

This provision means that if a majority of the ratepayers file a written protest, then the rate increase will not occur. 
This would entail the receipt of approximately 11,000 written protests representing half of the selYice connections 
within the City. 

The written protest provision is procedurally followed as opposed to an electoral vote for proposed increases to 
water, sewer, or refuse collection due to a partial exemption from Proposition 218's property-related fee 
requirements. This is noted in Article 130, Section 6, subsection (c) of the California Constitution. 

Proposition 218 does not specify the format for imposing water and sewer rate increases when no majority protest 
occurs. Rate-setting legislation predating Proposition 218 provides for imposing a rate increase either bY. 
ordinance or resolution. 

• 
ATTACHMENT "C" 
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Rate Increases Do Not Exceed the Cost to Operate the Water and Wastewater Funds 
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FISCAL YEAR 2009 - 2010 

Santa Maria Resident 
Consumption 7/1/2009 1/1/2010 

in HCF Units Proposed Rate $ Charge Proposed Rate $ Charge 

WATER 5 2.563 $ 12.82 2.563 $ 12.82 

5 3.040 15.20 3.040 15.20 
5 3.553 17.77 3.553 17.77 

Water Usage 15 45.79 45.79 

Meter Charge 3/4" Meter 23.51 23.51 

Subtotal 69.30 Subtotal 69.30 

SEWER Fixed Rate 12.13 12.62 

TOTAL $ 81.43 TOTAL $ 81.92 

ATIACHMENT "H" 



FISCAL YEAR 2010·2011 
Santa Maria Resident 

Consumption 7/1/2010 1/1/2011 
in HCF Units Proposed Rate $ Charge Proposed Rate $ Charge 

WATER 5 2.691 $ 13.46 2.691 $ 13.46 
5 3.192 15.96 3.192 15.96 
5 3.730 18.65 3.730 18.65 

Water Usage 15 48.07 48.07 

Meter Charge 3/4" Meter 24.69 24.69 

Subtotal 72.76 Subtotal 72.76 

SEWER Fixed Rate 13.25 13.78 

TOTAL $ 86.01 TOTAL $ 86.54 

• • 
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FISCAL YEAR 2011 - 2012 

Santa Maria Resident 
Consumption 7/1/2011 1/1/2012 
in HCF Units Proposed Rate $ Charge Proposed Rate $ Charge 

WATER 5 2.825 $ 14.13 2.825 $ 14.13 
5 3.351 16.76 3.351 16.76 
5 3.917 19.59 3.917 19.59 

Water Usage 15 50.48 50.48 

Meter Charge 3/4" Meter 25.92 25.92 

Subtotal 76.40 Subtotal 76.40 

SEWER Fixed Rate 14.47 15.05 

TOTAL $ 90.87 TOTAL $ 91.45 

ATTACHMENT "J" 
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ORDINANCE NO. 2009-10 

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF SANTA MARIA, 
CALIFORNIA, RELATING TO FIVE PERCENT WATER AND SEWER RATE 

INCREASES ANNUALLY EACH JULY 1 ST AND FOUR PERCENT SEWER RATE 
INCREASES EACH JANUARY 1ST FOR FISCAL YEARS 2009-10, 2010-11, 

AND 2011-12 

WHEREAS, by Ordinance 77-933, the City Council in 1977 provided for a yearly 
water rate increase of five percent in order to retire bonds issued to pay for the State 
Water Project, to pay for State Water delivery, and to operate the City's water system; 
and 

WHEREAS, by Ordinance 83-1054, the City Council in 1983 provided for a 
yearly five percent sewer rate increase in order to ensure compliance with Clean Water 
Grant regulations, and with discharge requirements set by the Regional Water Quality 
Control Board, and to provide for equitable distribution of the costs of the wastewater 
system; and 

WHEREAS, the City Clerk duly gave published, advance notice of the proposed 
rate increases; and 

WHEREAS, under the 2006 analysis of the California Supreme Court in 
"Bighorn-Desert View Water Agency v. Vergil" (Bighorn), proposed increases to water 
and sewer rates must comply with the substantive requirements and the notice, public 
hearing, and majority-protest provisions of Proposition 218; and 

WHEREAS, during the month of February 2009, City staff mailed notices within 
City utility bills regarding public hearing and majority protest proceedings concerning 
proposed five percent increases to water and sewer each July 15t and four percent 
sewer rate increases each January 15t for fiscal years 2009-10, 2010-11, and 2011-12 
to its water and sewer customers. This notice explained how rates are determined so 
that no customer pays more than the cost to deliver water and sewer services; and 

WHEREAS, City staff conducted public workshops on both March 11, 2009, and 
March 23, 2009, to discuss the proposed five percent water and sewer rate increases 
and four percent sewer rate increases; and 

WHEREAS, all of the proceeds of the rate increases will be used to retire bonds 
issued to pay for the State Water Project, to pay for State Water delivery, to operate the 
City's water and wastewater system, and to maintain aging infrastructure prior to its 
decline; and 

WHEREAS, information in the staff report provides the basis for compliance with 
the substantive requirements of Proposition 218; and 

• WHEREAS, on April 21, 2009, the City Council held a public hearing on the 
proposed rate increases and determined that no majority protest exists; 
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NOW, THEREFORE, the City Council of the City of Santa Maria, State of 
California, does ordain as follows: 

SECTION 1. As of July 1, 2009, July 1, 2010, and July 1, 2011 water rates shall 
increase by five percent as described in the Notice dated February 6, 2009. 

SECTION 2. As of July 1, 2009, July 1, 2010, and July 1, 2011 sewer rates shall 
increase by five percent as described in the Notice dated February 6, 2009. 

SECTION 3. As of January 1,2010, January 1,2011, and January 1,2012 sewer rates 
shall increase by four percent as described in the Notice dated February 6, 2009. 

SECTION 4. This Ordinance shall be in full force and effect on July 1, 2009, after its 
passage. Within fifteen days following its passage, the City Clerk shall cause this 
Ordinance to be published in a newspaper of general circulation in accordance with 
State Law; or when deemed necessary due to the length or complexity of the 
Ordinance, cause a summary of the Ordinance to be prepared and published at least 
five days prior to the City Council meeting at which the proposed Ordinance is to be 
adopted. If a summary is published at least five days prior to the City Council meeting 
at which the proposed Ordinance is to be adopted, then within 15 days after adoption of 
the Ordinance the City Clerk shall publish a summary of the Ordinance with the names 
of those City Council Members voting for and against the Ordinance and shall post a 
certified copy of the full tex1 of such adopted Ordinance along with the names of those 
City Council Members voting for and against the Ordinance. 

INTRODUCED at a regular meeting of the City Council held this 21st day of April, 2009, 
and PASSED AND ADOPTED at a regular meeting held May 5, 2009, by the following 
roll call vote: 

AYES: 

NOES: 

ABSENT: 

ABSTAINED: 

ATIEST: 

Chief Deputy City Clerk 

Mayor 

CONTENTS: 

BY:~ /4/{11= 
Department Head 
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