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FOR THE COUNCIL MEETING OF DECEMBER 15, 2009 

COUNCIL AGENDA REPORT 

December 15, 2009 

TO: City Council 

FROM: City Manager ~ 
Prepared by: Director of Public work~ity Engineer 

SUBJECT: RESOLUTION OF INTENT TO PARTICIPATE IN AB 811 CENTRAL 
COAST ENERGY INDEPENDENCE PROGRAM 

RECOMMENDATION: 

That Council adopt, by reading of title only, a resolution declaring its Intention to 
Participate in the Central Coast Energy Independence Program, which will allow City 
property owners to be included in a County Assessment District that provides financing 
for private energy efficiency and renewable energy projects on a voluntary basis. 

BACKGROUND: 

In July 2008, California passed Assembly Bill 811 permitting local governments to 
create Municipal financing programs that allow property owners to enter into contractual 
assessments to finance the installation of energy efficiency or distributed renewable 
energy generation improvements on their property. By entering into a contractual 
assessment property owners are able to repay the assessment with their property tax 
over 20 years. 

DISCUSSION: 

In June 2009, the County of Santa Barbara Board of Supervisors directed County staff 
to determine the program feasibility, explore initial and ongoing funding and design a 
program. Since that time, County staff completed a feasibility study and identified initial 
sources of funding. The feasibility study acknowledged that in order for the program to 
be successful in Santa Barbara County, regional participation by all of the cities located 
within the County is necessary. With regional participation the program can achieve 
economies of scale and generate sufficient interest from the public. Initially, County 
staff explored a tri-county program through discussions with San Luis Obispo and 
Ventura Counties. However, these two neighboring counties decided to take advantage 
of start-up funding opportunities afforded by the California Statewide Community 
Development Authority (CSCDA), instead of utilizing Energy Efficiency and 
Conservation Block Grant (EECBG) funding for initial start up costs. 
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The program is projected to fund approximately 400 applications per year for both 
residential and commercial retrofits, totaling approximately $12 million in improvements. • 

Contractual assessments are expected to average approximately $30,000 per property. 
The County estimates that the initial start-up cost for the program is $1 million. County 
staff has identified two American Recovery and Reinvestment Act (ARRA) State funding 
opportunities: the State Energy Program (SEP) and Energy Efficiency and Conservation 
Block Grant (EECBG) for Small Cities and Counties to reduce the start-up costs. 

Both of these funding opportunities allow for the funds to be applied toward a Municipal 
financing program. The SEP application deadline has been extended to December 21, 
2009, and the EECBG application is due on January 12, 2010. County staff is planning 
to submit applications for each grant. As part of the application requirements the 
County must submit resolutions of intention to participate in the Municipal financing 
program from partnering agencies, as well as authorize them to apply for funding on our 
behalf. The County is not requesting a financial contribution from the City of Santa 
Maria for program start-up or ongoing costs. 

If the City Council decides to support this program, the County will likely request further 
action from the City. This request is expected to include: 

• City of Santa Maria consent to the inclusion of incorporated territory in the 
Assessment District. 

• City of Santa Maria to enter into formal agreement for the program. 
• Establishment of a storefront within the City limits for program customers. 
• Coordination of media and marketing outreach activities. 

Similar resolutions of support have been adopted in recent weeks by the cities of Santa 
Barbara, Lompoc, Goleta and Carpinteria. 

Fiscal Considerations: 
If the Council adopts the resolution, staff will work with the County on the details of the 
program and return to Council in early 2010 with a formal resolution to participate in the 
program and a cooperative agreement to operate the program. 

Impact to the Community: 
By assisting property owners in the financing and installation of energy efficiency and 
renewable energy projects, the CCEIP will help to reduce energy consumption in the 
community, particularly existing buildings where retrofits are needed. 

~ DAV J. WHITEHEAD, .E. 
Director of Public Works/City Engineer 

xc Chief Deputy City Clerk 
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