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FOR COUNCIL MEETING OF DECEMBER 15,2009 

COUNCIL AGENDA REPORT 

December 15, 2009 

TO: 

FROM: 

SUBJECT: 

City Council 

City Manager _ " fJt/ 
Prepared by Director of Utili~1 

ENVIRONMENTAL REVIEW OF THE WATERLINE INTERTIE PROJECT 
AND APPROVAL OF AN AGREEMENT WITH THE NIPOMO 
COMMUNITY SERVICES DISTRICT ON THE SALE AND DELIVERY OF 
SUPPLEMENTAL WATER-REQUEST FOR CONTINUANCE 

RECOMMENDATION: 

That the City Council continue this item to January 5, 2010, to provide the City 
additional time to respond to comments in a letter received from the San Luis Obispo 
Coastkeeper on the original hearing date of December 1, 2009_ 

BACKGROUND: 

The Nipomo Community Services District (NCSD) provides water, sewer, and solid 
waste services within its boundaries to the community of Nipomo_ The NCSD needs to 
secure a supplemental water supply to offset overdraft of the groundwater basin in the 
Nipomo Mesa Management Area, The City has sufficient water resources to meet the 
demands of its customers and the NCSD's water supply needs, 

In order for the City to deliver water to the NCSD, a water delivery system must be 
constructed between the two existing water systems, The water delivery system, or 
Nipomo Waterline Intertie Project, is made up of water lines, pump stations and the 
necessary infrastructure to deliver water from one location to another. If the NCSD 
receives the necessary financing for the Project, the delivery system is scheduled to be 
completed by the NCSD in January 2012_ 

An agreement is needed to formalize the terms and conditions by which the City will 
provide supplemental water to the NCSD_ The City and the NCSD have worked out 
these terms and conditions in a Wholesale Water Supply Agreement. The Agreement 
was approved by the NCSD Board on October 28, 2009_ 

Environmental review of the Project is required under the California Environmental 
Quality Act (CEQA), The City received a Notice of Preparation of an Environmental 
Impact Report (EIR) for the Project in June 2008 and a notice of a public scoping 
meeting in July 2008_ The NCSD certified the Final EIR on April 22, 2009_ 

• DISCUSSION: 

This agenda item was presented at the City Council meeting of December 1, 2009_ 
The City Council was requested to approve a resolution to make findings under the 
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California Environmental Quality Act fOi the Nipomo Community Services District 
Waterline Intertie Project and to approve the Waterline Intertie Consistency Review 
Agreement. The item was continued to this meeting to address two items. 

The first item was a concern about the aesthetic of a possible pump house on Blosser 
Road in a future phase of the project. To address this concern, a side agreement has 
been produced which requires any pump house for this project, within City limits, have a 
General Plan Consistency Review by the Planning Commission. The State's General 
Plan Guidelines state that General Plan consistency for a project means that the project 
"will further the objectives and policies of the general plan and not obstruct their 
attainment." This agreement is being considered by the NCSD on December 9,2010. 

The second item is a letter received from the San Luis Obispo Coastkeeper on 
December 1, 2009 expressing concerns about two items: 

1. The EIR did not provide evidence that the proposed delivery of water will have a 
less than significant impact on the flows in the Santa Maria River. 

2. The agreement is a separate project and requires its own CEQA review. 

Due to the late date that this letter was received, there has been a considerable legal 
discussion as to whether or not the City is required to respond. There is consensus that 
preparing a response is the prudent course of action. 

Fiscal Considerations: 

None. 

Impact to the Community: 

None. 

~. SWEET, P.E. 
Director of Utilities 
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