
• 

• 

• 

FOR THE COUNCIL MEETING OF JUNE 16,2009 

COUNCIL AGENDA REPORT 

June 16,2009 

TO: City Council 

City Manager J 
Prepared by: Director of Public wor~City Engineer 

FROM: 

SUBJECT: ENERGY EFFICIENCY AND CONSERVATION BLOCK GRANT 

RECOMMENDATION: 

That the City Council adopt a resolution authorizing the City Manager and his designee to 
execute the necessary documents on behalf of the City of Santa Maria for application of 
the funds available from the American Recovery and Reinvestment Act of 2009, Energy 
Efficiency and Conservation Block Grant Program. 

BACKGROUND: 

The American Recovery and Reinvestment Act (ARRA) of 2009 provides funding for 
State and Local governments under the Energy Efficiency and Conservation Block Grant 
Program (EECBG). This program directs Federal funds to achieve the goals of the 
Energy Independence and Security Act (EISA) of 2007. The current $2 Billion annual 
appropriation is divided among four programs approved by the U.S. Department of 
Energy (DOE): 

1. U.S. DOE Competitive Grant Program - $40 million 
2. Tribal Programs - $40 million 
3. Formula City and County Program - $1.36 billion 
4. Balance of State Program - $560 million 

For the State of California, these programs will yield the following amounts of EECBG 
funding: 

1. Formula City and County Program - $302 million 
2. Balance of State Program, administered by California Energy Commission - $49.6 

million: 
a. Small cities and counties will receive about $30 million 
b. State retains $19.6 million for programs and projects 

The goals of the EISA are: 

• To reduce fossil fuel emissions created as a result of activities within the 
jurisdictions of eligible entities in a manner that is environmentally sustainable and 
maximizes benefits for local and regional communities. 
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• To reduce the total energy use of the eligible entities. 
• To improve energy efficiency in the government sector, the transportation sector, 

the building sector, or other appropriate sectors. • 

Eligible uses for the block grant funds are: 

• Development and implementation of an energy efficiency and conservation 
strategy. 

• Conduct residential and commercial building energy audits. 
• Establishment of financial incentive programs for energy efficiency improvements. 
• Provision of grants to nonprofit organizations and governmental agencies for 

energy efficiency retrofits. 
• Development and implementation of energy efficiency and conservation programs 

for buildings and facilities. 
• Development and implementation of programs to conserve transportation energy. 
• Development and implementation of building codes and inspection services to 

promote energy efficiency. 
• Application and implementation of distributed resource and district heating/cooling 

technologies. 
• Activities to increase participation and efficiency rates for material conservation 

programs. 
• Technologies to reduce, capture, and use methane and other greenhouse gases 

from landfills and similar sources. 
• Replacement of traffic signals and street lighting with energy efficient technologies . 
• Use of onsite renewable energy technology that generates electricity on 

government buildings and facilities. 

The requirements for EECBG recipients are: 

• Submit an application for the funds. 
• Submit a proposed Energy Efficiency and Conservation Strategy within 120 days 

following the application deadline. 
• Receive approval of the strategy document by the DOE SecretarY. 
• No more than 10% or $75,000 may be used for administrative expenses. 
• Submit an annual report no later than two years after the date on which funds are 

initially provided, and annually thereafter, which describes the implementation of 
the strategy and the energy efficiency gains. 

DISCUSSION: 

The City of Santa Maria will receive $826,000 from the EECBG Formula City and County 
Program. The funding amount is based on population and energy usage of the 
community. 

Staff proposes to apply this funding to two projects. Both projects would be located at the 

• 

City-owned Parking Structure "A" at the Town Center East Mall on East Cook Street, or at • 
the Civic Center on South McClelland Street. 
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The first project will apply an array of energy efficiency technologies to improve lighting 
efficiency and reduce electrical power consumption in the lighting systems at the parking 
structure. Staff is currently performing a photometric analysis of all areas of the parking 
structure lighting systems to identify inefficient lighting areas. Once these analyses are 
complete, various technological improvements will be applied to the existing systems, 
such as more efficient lighting fixtures, proximity or motion detection switches, timers, etc. 
to minimize electrical power consumption while maintaining lighting standards for the 
facility. 

The second project will develop a renewable energy technology (solar) system that will 
generate electricity to supply electrical power to an existing City facility. This system will 
likely utilize photovoltaic (PV) panels to generate electrical power from sunshine. Staff is 
researching the size and configuration, as well as the location, of the solar power system 
that will best serve the needs of the facility. The PV system could be located on the 
upper level of the parking structure to power that facility's lighting systems, at the Paul 
Nelson Pool to power the heating or pumping systems, or on the roof of a City building. 
The system could even be the subject of a Public/Private partnership with the Mall. At 
this time, staff does not have enough information to determine the best location of the 
system. 

The EECBG funding will accomplish several goals that will benefit the City of Santa 
Maria: 

• Immediately reduce electrical utility costs for providing power to a City facility. 
• Implement an initial exploratory phase of a renewable energy generation system 

that could be expanded in the future. 
• Reduce the "payback period" of a typical solar power system. 
• Initiate a new strategy for the City to reduce greenhouse gas emissions, as 

required by AB 32. 
• Allow the City of Santa Maria to take advantage of the PG&E Customized Energy 

Efficiency Incentive Program and California Solar Initiative rebates. 
• Respond to requests from the community to implement solar power at City 

facilities. 

The program requires that the City Council approve the program and authorize the City 
Manager to execute documents to implement the program. This approval and 
authorization would be accomplished with the approval of a resolution. 

Alternatives: 
The alternative to the recommended action would be not to approve the resolution, and 
direct staff not to receive the EECBG funding. The result of this action would be the loss 
of EECBG funds. 

Fiscal Considerations: 
The approval of the resolution will bring $826,000 in Federal EECBG funding to the City 
of Santa Maria. 

Impact to the Community: 
The EECBG funding will have a positive impact on the community by reducing electrical 
energy costs to the City. 



Other Agency Review: 
The US DOE will review the City's Energy Efficiency and Conservation Strategy, and 
approve the application of funding for the City's projects. The State of California Energy • 
Commission will oversee the implementation of the funding proposals. 

©I~ 
Director of Public Works/City Engineer 

xc: Chief Deputy City Clerk 
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RESOLUTION NO. 2009-82 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF SANTA 
MARIA, CALIFORNIA, APPROVING THE APPLICATION FOR THE 

ENERGY EFFICIENCY AND CONSERVATION BLOCK GRANT, AND 
AUTHORIZING THE CITY MANAGER TO EXECUTE THE NECESSARY 
DOCUMENTS ON BEHALF OF THE CITY OF SANTA MARIA FOR THE 

APPLICATION OF FUNDS 

WHEREAS, the City of Santa Maria will be eligible for Federal funding in the 
amount of $826,000 under the Energy Efficiency and Conservation Block Grant (EECBG) 
Program which has been funded through the American Recovery and Reinvestment Act 
of 2009, and 

WHEREAS, the City wishes to qualify for funding by completing and 
submitting the required application for EECBG funding to the U.S Department of Energy; 
and 

WHEREAS, the City operates over twenty buildings and facilities, including 
three parking structures, all of which require electrical power for operation, so that the City 
can provide essential services to the community; and 

WHEREAS, recent State and Federal legislation requires the City of Santa 
Maria to reduce energy consumption and greenhouse gas emissions, namely AB 32; and 

WHEREAS, EECBG funding will allow the City to meet these energy 
efficiency requirements and reduce costs for electrical utility power; 

NOW, THEREFORE, IT IS HEREBY RESOLVED by the City Council of the 
City of Santa Maria, California, as follows: 

That the application for EECBG funding is hereby approved, 
and the City Manager and any designee(s) is/are hereby authorized to 
execute the necessary documents on behalf of the City of Santa Maria for 
application of funds. 

PASSED AND ADOPTED at a regular meeting of the City Council of the 
City of Santa Maria held this 16th day of June, 2009. 

ATTEST 

Chief Deputy City Clerk 
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Mayor 

APPROVED AS TO FORM 

By ."t4 ./J'~JM~~ 
,Sy,. (Z@I-~ey 

CONTFM'~--

By ---'&:~"'--,?"f~d-.<~"'-'!.,~.L----

By: 
--~+-~~~~--------------

City Manager 
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