
FOR THE COUNCIL MEETING OF DECEMBER 21, 2010 

COUNCIL AGENDA REPORT 

December 21, 2010 

TO: City Council 

FROM: City Manager 
Prepared by: Lawrence W. Appel, Community Development Director 

SUBJECT: BUILDING CODE EFFECTIVENESS GRADING SCHEDULE (BCEGS) 

RECOMMENDATION: 

Accept and file this report from the Community Development Department. 

BACKGROUND: 

The Building Code Effectiveness Grading Schedule (BCEGS) assesses the building 
codes in effect in a particular community, as well as how the community enforces its 
building codes. 

BCEGS particularly emphasizes building-code requirements designed to mitigate losses 
from natural hazards. BCEGS develops a relative Building Code Effectiveness 
Classification for each community for insurance rating and underwriting purposes. 
BCEGS is similar in concept to ISO's Public Protection Classification (PPCTM) 
evaluations of municipal fire-suppression capabilities used by insurers for decades. 

The concept is simple: municipalities with effective, well-enforced codes should 
demonstrate better loss experience, and insurance rates can reflect that. The prospect 
of lessening catastrophe-related damage and ultimately lowering insurance costs 
provides an incentive for communities to enforce their building codes rigorously -
especially as they relate to windstorms and seismic damage. 

DISCUSSION: 

The City recently received the results of its new rating. We received a 2 in both 
Commercial and Residential. The grading schedule used is 1-10, with 1 being nearly 
perfect. A score of 2 is very, very good and places us among the best rated in the state 
and throughout the country. 

Our last grade, in 2005, was a 6 after passing an ordinance adopting "emergency" 
structural and material code modifications. If we had not adopted those code 
modifications, our score in 2005 would have been a 9. In 1998, our score was a 4. 

As shown on the graph below, there are no jurisdictions in our state which have a score 
of 1. We are among only 17 jurisdictions out of 306 reporting jurisdictions with the 
highest rating. Special thanks go to Bob Marshall, Building Official, and his staff for 
their work in preparing for this recent ISO evaluation. 
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Possible lower fire insurance rates for structures within the City. 
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