
FOR THE COUNCIL MEETING OF JULY 6. 2010 

COUNCIL AGENDA REPORT 

July 6,2010 

TO: City Council 

FROM: City Manager 
Prepared by: Director of Administrative Services 

SUBJECT: RESOLUTIONS APPROVING ANNUAL OPERATING AGREEMENTS 
WITH THE SANTA MARIA VALLEY CHAMBER OF COMMERCE; 
SANTA MARIA VALLEY HISTORICAL SOCIETY AND MUSEUM; AND 
SANTA MARIA MUSEUM OF FLIGHT AND AN ADDENDUM TO THE 
AGREEMENT FOR ECONOMIC DEVELOPMENT SERVICES; AND 
INTRODUCING AN AMENDMENT TO THE SANTA MARIA MUNICIPAL 
CODE 

RECOMMENDATION: 

A recommendation that the City Council adopt resolutions approving: 

1) 2010-11 operating agreements with the Santa Maria Valley Chamber of Commerce 
(Chamber): the Santa Maria Valley Historical Society and Museum (Historical 
Society): and the Santa Maria Museum of Flight (Museum of Flight): and 

2) An addendum to the agreement with the Chamber for economic development 
services: and 

3) That the City Council introduce an amendment to Section 3-9.04(b)(4) "Allocation of 
Revenue" of Chapter 9 of Title 3 of the Santa Maria Municipal Code (SMMC). 

BACKGROUND 

Annually, as prescribed by the SMMC, the City has provided financial support to outside 
agencies such as the Chamber and the Historical Society. The financial contribution to 
the Chamber is used to promote and increase the trade, commerce, tourism, and 
convention activity within the City. Financial contribution to the Historical Society is 
used for the operation and maintenance of the Historical Society and for the purpose of 
promoting the historical and cultural resources of the City. Historically, funding for the 
two agencies has come from the transient occupancy tax (TOT), a tax paid by guests 
who stay at local hotels and motels. 



The City has also provided financial contributions to the Museum of Flight though that 
support has been provided directly from General Fund revenues rather than TOT 
receipts. Though the SMMC does not prescribe the financial contribution, the City has 
provided funding to the Museum of Flight since 1991. The financial contribution to the 
Museum of Flight is used to collect, develop, and preserve artifacts relevant to the 
aviation history of the City. 

On October 2, 2007, the City Council approved a resolution authorizing the Mayor to 
execute an extension to the Economic Development Services agreement with the 
Chamber. Under terms of this agreement, the Chamber determines the method, 
details, and means of advertising, providing information, and conducting activities 
designed to retain and expand existing businesses, as well as attract new businesses 
to the City and its environs. 

On May 14, 2010, the City received a letter from the Chamber proposing a two-year 
agreement extension to provide economic development services for the City based on 
the reduced annual amount of $120,520. Last fiscal year (2009-10), the Chamber 
provided the services to the City for $142,930. To continue these services, staff is 
recommending an addendum to the agreement. 

At the March 16,2009 City Council Meeting, staff was directed to amend the necessary 
ordinance that allocates the financial contribution to the Historical Society. Section 3-
9.04(b)(4) "Allocation of Revenue" of Chapter 9 of Title 3 of the SMMC allocates one 
and one-half percent (1 Y>%) of TOT receipts to the Historical Society. Staff 
recommends amending the ordinance to set the Historical Society's allocation at 
$15,000, which will come from TOT receipts. 

DISCUSSION: 

On the June 15, 2010 City Council agenda, the City Council deliberated on the 2010-12 
City Budget and approved the following allocations pending execution of the operating 
agreements and addendum: 

Chamber of 
(8% Bed Tax) 

Commerce 

Chamber of Commerce 
(2% Bed Tax) 

Economic Development 

Historical Society 

Prior to 
January 1, 2011 

$ 141,785 

124,060 

60,260 

7,500 
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Payment Due 
After January 1, 
2011 and prior to 

June 30, 2011 

$ 141,785 

124,060 

60,260 

7,500 

Total 

$ 283,570 

248,120 

120,520 

15,000 



Museum of Flight 

Total 

Fiscal Considerations: 

Prior to 
January 1, 2011 

7,500 

$ 341,105 

Payment Due 
After January 1, 
2011 and prior to 

June 30, 2011 

7,500 

$ 341,105 

Total 

15,000 

$ 682,210 

Financial contributions are budgeted in the 2010-11 Budget. The agreements outline the 
services to be provided to the City during 2010-11. For City Council's review, staff has 
attached the spending plans/budgets for each of the three outside agencies including the 
Chamber's 2010-11 Economic Development spending plan/budget. These spending 
plans/budgets are in addition to the annual audit report the City receives from these 
agencies on each agencies' actual revenues and expenditures for the prior year. 

Impact to the Community: 
Adopting resolutions to approve the operating agreements will increase the well-being of 
the City through the development of tourism, conventions, preservation and exhibition of 
the historical and cultural resources of the Santa Maria Valley. The operating agreements 
promote development and attraction of new trade, commerce, and industry to the City 
and its environs, as well as opportunities for employment and general economic activity in 
the City. 

Adopting a resolution to approve the addendum to the agreement for economic 
development services will increase opportunities for employment through job attraction 
and retention. 

RENE M. VISE 
Director of Administrative Services 

Attachments: 

A) Operating Agreement with the Chamber 
8) Operating Agreement with the Historical Society 
C) Operating Agreement with the Museum of Flight 
D) Letter from Chamber, received by City May 14, 2010 
E) Economic Development Services Agreement 
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