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FOR THE COUNCIL MEETING OF MARCH 16, 2010 

COUNCIL AGENDA REPORT 

March 16,2010 

TO: City Council 

FROM: City Manager 
Prepared by: Mark van de Kamp, Management Analyst II 

SUBJECT: ADDENDUM TO CONTRACTUAL ASSESSMENT PROGRAM WITH THE 
COUNTY OF SANTA BARBARA: ENERGY EFFICIENCY 

RECOMMENDATION: 

That the City Council approve an Addendum to the Cooperative Agreement to 
Implement a Contractual Assessment Program in the County of Santa Barbara which 
was approved on February 16, 2010, for the financing of installation of distributed 
generation renewable energy sources, energy efficiency, and water efficiency 
improvements within the City limits. 

BACKGROUND: 

On February 16, 2010, the Council adopted a resolution consenting to participation in a 
contractual assessment program, pursuant to which the County will finance the 
installation of authorized improvements to residential, commercial, industrial or other 
real property in the incorporated territory of the City. This will be named the "Central 
Coast Energy Independence Program" (CCEIP). 

Since the Council'S approval on February 16, 2010, the issue of the allocation of carbon 
credits and renewable energy credits has received further scrutiny. Potential carbon 
credits generated by Program improvements in the City of Santa Maria are to be held by 
the County on behalf of the Program. Staff believes it is in the City's best interests to 
adopt an addendum to the Cooperative Agreement to ensure that the City is credited for 
its share of reduction efforts and results. 

DISCUSSION: 

Future goals or mandates may be placed on the County and Cities for carbon 
reductions under recent State legislation (AB 32 and SB 375). The City wants to be 
credited for its fair share of reduction efforts and results. County staff responsible for 
the Program provided verbal assurances that this will occur if needed. 
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Due to the uncertainty regarding State regulation and the potential value of the credits, 
staff is bringing this addendum (Attachment 1) to Council, to require the future use, sale, 
or transfer of the credits to be determined by the mutual agreement of the City and 
County. Staff based this approach on the contractual language added by the City of 
Santa Barbara, whose staff insisted that its Cooperative Agreement address both 
carbon and renewable energy credits. 

A carbon credit is created when one ton of carbon dioxide is prevented from entering 
the atmosphere. A renewable energy credit is a tradable, non-tangible energy 
commodity that represents proof that 1 megawatt-hour (MWh) of electricity was 
generated from an eligible renewable energy resource. 

As previously mentioned to Council on February 16, 2010, the Program will be 
administered and funded entirely by the County. It will allow property owners to 
voluntarily enter into contractual assessments to finance the installation of energy 
efficiency or distributed renewable energy generation improvements on their private 
property. By entering into a contractual assessment, property owners are able to repay 
the borrowed funds with their property taxes over a period of up to 20 years. 

The County Board of Supervisors is scheduled to consider a final Resolution of Intention 
to proceed with the program on March 16,2010. Should that happen, on April 13, 2010, 
the Board of Supervisors is scheduled to consider adoption of the Implementing 
Resolution, Bond Resolution, Cooperation Agreements with participating Cities, as well 
as approve a Final Program Report on operational matters and eligibility requirements. 
The program's anticipated start date is April 22, 2010. 

Fiscal Considerations: 

No City funding is involved. The City will receive revenue generated by the building 
permits issued for energy efficiency projects in the Program. 

Impact to the Community: 

By assisting property owners in the financing and installation of energy efficiency and 
renewable energy projects, the CCEIP will help to reduce energy consumption in the 
community, particularly existing buildings where retrofits are needed. The program 
could generate several hundred jobs in the construction industry. 
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Attachment 1: Addendum to the Cooperation Agreement with the County of Santa Barbara. 
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ADDENDUM to Cooperative Agreement to Implement a Contractual Assessment 
Program in the County of Santa Barbara 

This addendum to the Recitals is made by and between the County of Santa Barbara 
("County") and the City of Santa Maria ("City") 

RECITALS 

H. Any renewable energy credits associated with the improvements financed through 
the Program will be retained and used at the discretion of the property owner. 

I. The City will participate in the Program with the agreement that the County will 
hold the carbon credits for the benefit of the Program and future use, transfer, or sale of 
any carbon credits generated from Program improvements, in the boundaries of the City 
of Santa Maria, will be determined by mutual agreement of the City and County. 

ATTACHMENT 1 


