
FOR THE COUNCIL MEETING OF OCTOBER 5, 2010 

COUNCIL AGENDA REPORT 

October 5, 2010 

TO: City Council 

FROM: City Manager 
Prepared by: Mark van de Kamp, Management Analyst II 

SUBJECT: RESOLUTION OF SUPPORT FOR PROPOSITION 22, THE LOCAL 
TAXPAYER, PUBLIC SAFETY AND TRANSPORTATION PROTECTION 
ACT OF 2010 

RECOMMENDATION: 

That the City Council: 

1. Hear a presentation by League of California Cities' Regional Public Affairs 
Manager, Dave Mullinax about the League's ballot initiative to protect local 
government revenues; and 

2. Adopt a resolution in support of The Local Taxpayer, Public Safety and 
Transportation Protection Act of 2010 on the November 2, 2010 ballot. 

BACKGROUND: 

Earlier this year, a coalition including The League of California Cities, California Transit 
Association and the California Alliance for Jobs, authored The Local Taxpayer, Public 
Safety, and Transportation Act of 2010. This initiative constitutional amendment 
successfully qualified for the November 2010 General Election with over 1.1 million 
signatures. A number of City staff - on their personal time - obtained over 800 
signatures to qualify the initiative for the ballot. In January 2010, the Council voted 
unanimously to adopt a resolution supporting the initiative prior to its placement on the 
ballot. 

If approved by voters, Proposition 22 will strengthen the principles of Propositions 1A 
approved in 2004 (to protect local revenues) and 2006 (to protect local transportation 
revenues) by closing their loopholes, and prevent future shifts (taking, borrowing, 
redirecting) of local revenues used for transportation, redevelopment or local 
government projects and services, for statewide uses. 



DISCUSSION: 

Unless the State Constitution is amended to further limit the State's ability to redirect 
local funds for purposes of balancing California's budget deficits, it is conceivable that 
the State could continue to rely on borrowing and taking vital monies from local 
governments including the City of Santa Maria for years to come, Past State raids have 
had a substantial detrimental effect to the financial condition of the City, which is in a 
declared state of financial hardship, spending one-time reserves to finance operational 
expenses, using employee concessions including furloughs; and the City cannot absorb 
further losses of revenue without even deeper consequences to staffing and service 
levels. 

The impact to the City of Santa Maria's revenues has been substantial. More than $25 
million in property taxes have been redirected away from the City of Santa Maria by the 
State since the mid-1990s. The City was forced to pay $460,000 in redevelopment funds 
last year and will pay $96,000 this year and next year (all of which is a direct negative 
impact to the General Fund). 

This year, the State is once again facing a significant fiscal shortfall, a gap estimated at 
more than $19 billion, compared with last year's $26 billion gap. 

Specifically, the constitutional initiative would, according to the voter guide prepared by 
the State's Attorney General: 

• Prohibit the State, even during a period of severe fiscal hardship, from delaying the 
distribution of tax revenues for transportation, redevelopment, or local government 
projects and services. 

• Eliminate State authority to temporarily shift property tax revenues from cities, 
counties, and special districts. 

• Prohibit the State from using Vehicle License Fee revenues to pay for State-
imposed mandates. 

• Reduce the State's authority to borrow fuel tax funds. 
• Prohibit redirection of redevelopment property tax revenues. 
• Repeal State laws enacted after October 20,2009 and before November 2,2010, if 

they conflict with the measure. 
• Provide State reimbursement if the State violates any term of the measure. 

Fiscal Considerations: 
The City of Santa Maria does not normally take a position on statewide ballot measures, 
unless they have a direct financial impact on City finances. The City stands to lose 
millions of dollars should State Legislators and the Governor continue to divert 
additional local revenues away from cities and keep them in Sacramento. To date, the 
State has diverted more than $25 million from the City since the 1990's; and while the 
ballot measure would not restore previously diverted local tax revenue, it would reduce 
the City's risk of losing locally generated tax revenues which pay for street repair, police 
and fire, parks, recreation programs, and other vital City services in the future. If the 



State takes funds from local governments in the 2010-11 budget cycle, the proposed 
measure (if passed) would act retroactively to restore those funds. 

Should voters reject Proposition 22, and, should the State continue to raid local 
government revenue streams, the financial impact to the City would be devastating. For 
example, if the State were to seize gas tax funds, that could eliminate approximately 
$1.4 million and jeopardize the City's ability to perform critical traffic safety-related 
maintenance. There would be no way to replace the seized funds. 

Impact to the Community: 
The City of Santa Maria, like all local governments, is struggling to maintain services 
during the downturn in the economic climate and reductions in major revenue sources. 
The City has already instituted a hiring chill, reduced operating expenses, achieved 
employee concessions resulting in 13 Mandatory Time Off days or furlough days, and is 
spending one-time reserves for operational expenses. Should the State continue to go 
unchecked and raid City coffers to balance their own budget deficits, the City will have no 
other option than to further reduce City services and decrease the level of service to the 
community. 

;/~~ 
MARK VAN DE KAMP 
Management Analyst II 


