
FOR THE COUNCIL MEETING OF AUGUST 2, 2011 

COUNCIL AGENDA REPORT 

August 2, 2011 

TO: City Council 

FROM: City Manager 
Prepared by: Director of Administrative Services 

SUBJECT: APPROVAL TO SUBMIT A GRANT APPLICATION UNDER THE STATE 
DEPARTMENT OF HOUSING AND COMMUNITY DEVELOPMENT'S 
HOUSING-RELATED PARKS PROGRAM AND AUTHORIZATION FOR 
THE CITY MANAGER TO EXECUTE THE NECESSARY DOCUMENTS 
ON .BEHALF OF THE CITY OF SANTA MARIA TO SECURE THE 
FUNDS 

RECOMMENDATION: 

That the City Council adopt a resolution approving submittal of a grant application under 
the State Department of Housing and Community Development's Housing-Related 
Parks Program and authorizing the City Manager to execute the necessary documents 
on behalf of the City of Santa Maria to secure the funds. 

BACKGROUND: 

The Housing-Related Parks (HRP) Program was established and funded through 
Proposition 1 C, the Housing and Emergency Shelter Trust Fund Act of 2006. Funding 
for the program is generated through the sale of general obligation bonds. This 
program does not use a competitive process to award funds, but rather all local 
jurisdictions that apply and meet the eligibility requirements will be funded. The State 
Department of Housing and Community Development (HCD) administers the program 
which is designed to encourage cities and counties to develop new residential housing 
affordable to extremely low-, very low- and low-income households. The program 
awards eligible jurisdictions with grant funds to create or rehabilitate parks. 

Funding under this program is being awarded based on a per-bedroom basis for each 
affordable residential unit issued a building permit during the 2010 calendar year and an 
approved foundation inspection by December 31, 2010. In order to be considered as 
eligible the unit must meet some very restrictive long-term affordability requirements 
that include regulatory agreements or deed restrictions. For rental units, the units must 
be affordable to extremely low-, very low- and low-income households for at least 55 



years. For owner units, the units must have resale or recapture restrictions for at least 
20 years. Based on these guidelines, staff has determined that only one project, 
Rancho Hermosa, that was issued building permits in 2010 might qualify. If this project 
is determined to be eligible by HCD, the City would be eligible to receive approximately 
$109,200 under the program. While this program encourages affordable housing, it is 
not a program that can be used to actually fund affordable housing. The funding must 
be used for the construction or rehabilitation of park projects that benefit the community 
as a whole and add to the community's quality of life. 

DISCUSSION: 

In May 2010, HCD issued a Notice of Funding Availability (NOFA) and program 
guidelines for the HRP Program. However, that NOFA was retracted due to the State's 
economiC problems and the inability to issue general obligation bonds at that time. On 
June 15, 2011, the NOFA was reissued for the first funding round. Based on review of 
the City's potential park projects and evaluation of the greatest immediate benefit to the 
neighborhood and community, it is proposed that the City apply for funding for the first 
phase of renovation at Oakley Park, specifically for construction of a tot lot playground. 

Staff already submitted the grant application by the due date of July 29th A City Council 
resolution authorizing submittal of the grant application and execution of the grant 
agreement and pertinent documents must be adopted within 30 days of submitting the 
grant application. 

Fiscal Considerations: 
Staff will process a revenue and appropriation budget amendment upon approval of the 
grant application and execution of the grant agreement. There are no matching fund 
requirements or maintenance of effort (MOE) provisions for the grant. 

Impact to the Community: 
The proposed action will have a positive impact by accessing a new revenue source 
that will provide approximately $109,200 in state funds that will be used for 
Improvements to Oakley Park located in the low-income northwest area of the City. 

td/Jk~~ 
CELESTE COELHO·HUDSON 
Community Programs Manager 

77([iU;.i-d';£u·<;r~'-
RENE VISE 
Director of Administrative Services 


