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SUBJECT: RESOLUTION OPPOSING GOVERNOR'S PROPOSAL TO ELIMINATE 
MUNICIPAL REDEVELOPMENT AGENCIES 

RECOMMENDATION: 

That the City Council consider adopting a resolution in opposition to the Governor's 
proposal to eliminate municipal Redevelopment Agencies. 

BACKGROUND: 

One of Governor Brown's State Budget proposals calls for eliminating all 425 municipal 
Redevelopment Agencies (RDA), which would take billions of dollars away from cities 
and send it instead to school districts, counties and the State. A Legislative vote may 
occur in early to mid-March. 

The League of California Cities emphasizes that killing redevelopment will provide very 
little financial benefit to the State or any local entities. Yet, it would permanently destroy 
the source of more than $40 billion in economic activity annually, more than $2 billion in 
tax revenue to the State and local governments each year, and hundreds of thousands 
of jobs. 

The City does not normally take a position on State issues, unless they have a direct 
financial impact on City finances. This is such a threat. The Governor's proposal 
represents more of the same State budget raids of local government funds that voters 
have repeatedly sought to end, most recently with approval of Proposition 22 last 
November - a Proposition Council supported. 

DISCUSSION: 

Santa Maria's City Council sits as the local Redevelopment Agency Board. Any 
adjustment that takes away RDA property tax increment money would be devastating to 
the City's already-precarious financial situation. Currently the Redevelopment Agency 
generates $1.1 million in property tax increments, of which, 100 percent is directly 
applied to their debt obligation of $2.7 million. The remaining $1.6 million debt obligation 



is paid by the General Fund at the expense of other General Fund related departments, 
like Police and Fire. 

Bill language implementing the Governor's proposal has not been written or made 
public. The lack of specifics in the proposal leaves many questions unanswered. So, 
while it presently proposes to "grandfather-in" existing Redevelopment Agency debt 
obligations that could change at any time by action of the Governor and/or in the 
Legislature. 

Santa Maria's Redevelopment Agency was formed in May 1959 and is responsible for 
some of the largest projects in the City. These redevelopment projects include 
affordable housing at Union Plaza and Central Plaza, commercial development and 
affordable housing in and around the Peppertree Plaza, and redeveloping the aging 
downtown core into the Town Center East (the mall) and Town Center West shopping 
center. 

Fiscal Considerations: 
The City cannot absorb any further erosion of revenue without having to cut deeper in to 
staffing and service levels. The City could be at risk of losing millions of dollars in 
Redevelopment Agency revenues and transferring that burden to its already-stretched 
General Fund, if State Legislators and the Governor abolish Redevelopment Agencies 
without protection to "grandfather-in" existing contractual debt obligations. 

Last year, the State also seized $2 billion in Redevelopment Agency funds, forcing the City 
to return $460,000 - an unanticipated expense from the General Fund. The City will be 
forced to return $95,000 this year and next year, all of which is a direct negative financial 
impact to the General Fund. 

Impact to the Community 
Should the State continue to go unchecked and raid City coffers to balance its own budget 
deficits, the City will have no other option than to reduce City services and decrease the 
level of service to the community. 

The State's elimination of Redevelopment Agencies would remove a valuable economic 
tool not only from Santa Maria, but would have a detrimental effect on a regional 
perspective, affecting the cities of Guadalupe, Lompoc, San Luis Obispo and Santa 
Barbara, among others. 
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