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FOR COUNCIL MEETING OF FEBRUARY 15, 2011 

COUNCIL AGENDA REPORT 

February 15, 2011 

TO: City Council 

FROM: City Manager 
Prepared by: Director of Utilities 

SUBJECT: AMENDMENT TWO TO THE IMPACTED SOILS REUSE AGREEMENT 
BETWEEN THE CITY OF SANTA MARIA, CHEVRON 
ENVIRONMENTAL MANAGEMENT COMPANY, AND UNION OIL 
COMPANY, COLLECTIVELY KNOWN AS CHEVRON 

RECOMMENDATION: 

That the City Council adopt a resolution approving Amendment Two to the Impacted 
Soils Reuse Agreement (Agreement) between the City of Santa Maria (City) and 
Chevron Environmental Management Company and Union Oil Company, two 
corporations sharing common ownership, collectively known as Chevron (Chevron), to 
extend the existing agreement to December, 2011. 

BACKGROUND: 

The Non-hazardous Hydrocarbon Impacted Soils (NHIS) program at the City's landfill is 
an innovative program that utilizes soil, with low levels of petroleum, to achieve proper 
elevations for final closure of the landfill. When the landfill reaches proper elevations 
with NHIS, various liner materials and closure cover soils are placed over the NHIS to 
complete the rolling closure process. 

Using NHIS for the rolling closure process has been approved by all necessary 
regulatory agencies. NHIS is delivered mainly from various oil companies, including 
Chevron, which has contracted with the City since 2003. Over 2.5 million tons of NHIS 
has been brought to the landfill by Chevron, expediting the rolling closure process. 
Amendment Two allows continued acceptance of qualified NHIS from various Chevron 
locations, mainly from the Santa Barbara and San Luis Obispo County regions. 

In addition to the detailed screening process for NHIS, each generator is subject to 
hauling restrictions when transporting NHIS to the landfill. A Memorandum of 
Understanding (MOU) between the City and the County of Santa Barbara, to Haul 
Landfill Cover Material over the County-Maintained Road System, was signed in 2006 
that designates certain traffic patterns for NHIS haulers to the landfill. This MOU allows 
the use of the County roads by NHIS haulers, while also providing the capital and 
maintenance funding for road replacement and maintenance. A component of the NHIS 
fee includes a hauling fee that helps cover these expenses. 



DISCUSSION: 

The current agreement between the City and Chevron expires in February, 2011. 
Amendment Two to the current Agreement shall extend the existing contract between 
the City and Chevron to December, 2011, and allow for continued acceptance of 
qualified NHIS material from Chevron to the landfill for use as rolling closure. In addition, 
Amendment Two incorporated clarification language to make clear inconsistencies in 
the original Agreement. 

Since inception of the NHIS program in 2002, the City has been able to close 54 acres 
at the existing landfill using NHIS as part of the rolling closure. The rolling closure has 
significantly improved groundwater since the Regional Water Quality Board issued a 
Clean-up or Abatement Order in 1996. Approximately 40 acres of the existing landfill 
needs additional NHIS to reach final elevations to complete the rolling closure process. 

Fiscal Considerations: 

Chevron historically brings between 200,000 to 500,000 tons of NHIS to the landfill per 
year, which is used as part of the rolling closure process at the landfill. The projected 
annual revenue from the hauling fees from Chevron is estimated at $180,000 to 
$325,000 annually, which will contribute to the improvement of roads leading to and 
from the landfill. The projected disposal and liner fees associated with the NHIS from 
Chevron amount to $1,500,000 to $4,000,000 annually. NHIS revenues from inception 
of the program in 2003 total $28.7 million. 

Impact to the Communitv: 

Amendment Two will continue to provide a source of NHIS for timely closure of the 
unlined area of the landfill in a judicious and fiscal manner for the community. 
Beneficially reusing the impacted soils for landfill cover and closure, the NHIS Program 
has not only improved the landfill groundwater and environmental qualities, but has 
relocated the impacted soil to a protected environment that can be monitored with the 
landfill for a minimum of 30 years as required by State and Federal regulations. 

~ G. SWEET, P.E. 
Director of Utilities 


