
FOR THE COUNCIL MEETING OF SEPTEMBER 20, 2011 

COUNCIL AGENDA REPORT 

September 20, 2011 

TO: City Council 

FROM: City Manager 
Prepared by: Director of Administrative Services 

SUBJECT: EXAMINATION OF SALES AND USE TAX RECORDS 

RECOMMENDATION: 

That City Council adopt a resolution authorizing the examination of State Board of 
Equalization (SBOE) sales and use tax records. 

BACKGROUND: 

Sales tax revenue for 2011-12 is projected to be $16 million. Sales tax represents 
about 28 percent of the City's General Fund revenue. City sales and use tax is based 
on a proportional one percent tax rate applied to all taxable sales within the City limits. 
The local sales tax is administered and collected by the SBOE and is authorized by 
State Revenue and Taxation Code Section 6001-9273. 

On September 15, 1992, Council adopted Resolution No. 92-130, which authorizes the 
City Manager, Director of Administrative Services, and other officers or employees of 
the City, designated in writing by the City Manager, to receive and review confidential 
sales and use tax allocation information. 

In June, 2010, the City contracted with Municipal Revenue Services, Inc. to develop 
revenue strategies to enhance sales and use tax revenue received by the City and 
perform annual vendor surveys to identify self accrual opportunities. By self reporting 
the use tax on the City's Direct Pay Permit, the one percent local tax will be directly 
allocated to the City rather than by a percentage basis through the County pool. 

DISCUSSION 

Section 7056 of the California Revenue and Taxation Code sets forth certain 
requirements and conditions for the disclosure of SBOE records, and establishes 
criminal penalties for the unlawful disclosure of information contained in, or derived 
from, the sales and use tax records of the Board. 



Presented for staff's consideration is a resolution that Municipal Revenue Services, Inc. 
is hereby appointed to represent the City with authority to examine sales and use tax 
records of the SBOE pertaining to sales and use taxes. The information obtained by 
examination of SBOE records shall be used only for purposes related to the collection of 
City sales and use taxes by the SBOE. 

Fiscal Considerations: 
Adoption of this resolution will enable Municipal Revenue Services, Inc. to receive sales 
tax information and audit and report to the City on sales and use tax related issues. 

Impact to the Community: 
There is no direct impact to the community. 
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RENE M. VISE 
Director of Administrative Services 


