
FOR THE COUNCIL MEETING OF OCTOBER 1, 2013 

COUNCIL AGENDA REPORT 

October 1, 2013 

TO: City Council 

FROM: City Manager . . ./? ~ 
Prepared by: Director of ytil~-

SUBJECT: LETTER OF SUPPORT FOR STATE WATER PROJECT· 

RECOMMENDATION: 

That City Council directs the Mayor to execute and transmit the attached letter to the 
Santa Barbara County Board of Supervisors in support of State Water Project water. 

BACKGROUND: 

The City of Santa Maria ("City") began receiving State Water Project ("SWP") water in 
1997. Encompassing eighty (80) percent of the City's water supply, SWP water (or 
"State Water") is the City's primary source of water supply. With an allocation of 17,820 
acre-feet per year, the City imports, on average, just over 11 ,000 acre-feet per year of 
State Water. 

State Water is an essential and critical component in maintaining the health of the Santa 
Maria Groundwater Basin. This imported water helps restore the quantity and quality of 
water in the groundwater basin. State Water is inherently softer than native 
groundwater, and as a result, requires less softening. Since salt is a primary agent in 
water softening, softer water results in less salts being added to the basin. State Water 
is also lower in total dissolved solids ("TDS") than the native groundwater. Through the 
City's use of this lower TDS water, we also help lower TDS in the basin. The health of 
the groundwater basin is essential to the economic vitality of the Santa Maria Valley. 

Santa Barbara County ("County") holds the contract for State Water with the State of 
California Department of Water Resources ("DWR"), and is ultimately responsible for 
approving contract extensions and amendments. On November 5, 2013, the County 
Board of Supervisors will hear an item regarding the State Water Project, the Central 
Coast Water Authority ("CCWA"), the State Water contract extension and amendment 
negotiations, and the Bay Delta Conservation Plan. The CCWA has requested member 
agencies compose a letter conveying the importance of State Water to the County 
Board of Supervisors. 
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Rhonda Garietz


From: Joan S Leon <joanleon@juno.com>
Sent: Monday, September 30, 2013 12:17 PM
To: Alice Patino; Bob Orach; Council - jb remote mail; Council - tz remote mail; Willie Green
Cc: Rhonda Garietz
Subject: water contract Agenda Item 3H


To Santa Maria City Council Members: 
 
The Santa Maria Community Coalition supports your letter to the Board of Supervisors to extend the state water project 
contract.  We recognize the importance to Santa Maria to maintain our participation in the state water project.  We need  
this supplemental water to improve our water quality and for agriculture to have access to more ground water. 
 
We suggest that there be an agenda presentation to better inform the public of the importance of extending the contract, 
and also to build support for the contract. 
 
We will send a letter to the Board of Supervisors to indicate our support for extending the contract.   
 
Joan Leon 
for the Santa Maria Community Coalition 
____________________________________________________________ 
BlackBerry&#174; Q10 
Keep moving w/ the new BlackBerry&#174;Q10. Purchase yours today. 
http://thirdpartyoffers.juno.com/TGL3141/5249cfb83a2c44fb749c7st03vuc 



bcleary

Typewritten Text

**AGENDA-RELATED CORRESPONDENCE PROVIDED TO A MAJORITY OF THE CITY COUNCIL AFTER DISTRIBUTION OF THE AGENDA PACKET.









Item 3H-State Water Project Support Letter
Agenda-related material provided to a majority of the City Council after distribution of the Agenda Packet.



DISCUSSION: 

The existing State Water contract between the DWR and County expires in 2035. The 
initial SWP capital payment will be paid off at the end of the present contract. Capital 
projects can only be financed through the term of the contract (e.g., 22 years at this 
point). Typical financing for large capital projects is thirty (30) years. A shorter term 
results in higher annual payments, increased costs to water purveyors, and 
consequently, higher water costs to customers. 

There are a number of pending SWP capital projects, which will result in expenditures of 
approximately $1.5-billion. The proposed extension will lengthen the term of the contract 
by seventy-five (75) years, and allow these capital expenditures to be financed over a 
traditional financing period. If the contract expires and the County fails to extend the 
contract beyond 2035, County water purveyors will no longer have rights to State Water, 
thereby rendering useless a capital project that has already been paid for. Some have 
characterized this as paying off your house before burning it to the ground. 

It is anticipated a "Statement of Principles" for a contract extension will be presented to 
SWP contractors (i.e., County Board of Supervisors) for their approval in early 2014. An 
environmental document will then be prepared with an anticipated completion date of 
mid-2015. Upon completion of the environmental document, a final contract would be 
presented to SWP contractors in late 2015. 

The Bay Delta Conservation Plan ("BDCP") is " ... designed to achieve the co-equal 
goals of providing for the conservation and management of aquatic and terrestrial 
species, including the restoration and enhancement of ecological functions in the 
Sacramento-San Joaquin River Delta, and improving current water supplies and the 
reliability of water supply delivery conveyed through the State Water Project and the 
Central Valley Project." (Source: http://bavdeltaconservationplan. com.) 

The purpose of this plan is to create a set of environmental solutions to environmental 
issues that have plagued the Sacramento Delta for decades, and to increase water 
conveyance to both the SWP and the Federal Central Valley Project. The conveyance 
features are referred to as the twin tunnels project. These consist of a tunnel or set of 
tunnels originating at northern areas of the delta, and convey water to southern areas 
where water has been traditionally extracted from the delta. Costs for the project range 
wildly, but $24-billion (with $17-billion to be repaid by State and Federal contractors) is 
within the range of reputable estimates. The project is extremely controversial and its 
reality is far from certain. 

The County Board of Supervisors is under pressure from the California Water Impact 
Network ("C-WIN"), lead by Carolee Krieger, a Montecito resident and longtime critic of 
the SWP, to oppose the State Water contract extension, and correspondingly, the 
BDCP. C-WIN is vigorously opposed to the BDCP, and this is the basis for their 
opposition to a SWP contract extension. This reasoning appears irrelevant because the 
County's extension of the SWP is not tied to decisions regarding the BDCP. C-WIN 
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argues that SWP contract extension will provide the ability to finance the BDCP. If a 
majority of SWP contractors approve the BDCP and a contract extension, and the 
County does not, it is certainly possible the BDCP could require the County to finance 
their share of this immensely expensive project over the remaining contract term 
(estimated to be 10 to 15 years at that point). This would be an immense financial 
burden on County water purveyors, and immense increases to water customers. Failure 
of County water purveyors to financially sustain their burden to the SWP would cause 
the County to pay for this burden through their pre-Proposition 13 property taxing 
authority. 

Fiscal Considerations: 

Imported higher quality water provides ample quantity and high quality water to the 
residents of the Santa Maria Valley. Failure to receive this water would create higher 
treatment costs for waste water discharged, burdens on economic development, and 
impacts to the groundwater basin that may impact our economic partners in the basin. 
The value of these increased costs and burdens could easily amount to millions of 
dollars annually, if not more. 

Impact to the Community: 

Lack of imported water could create a highly altered landscape to the Santa Maria 
Valley. Ample water to maintain a domestic supply would be questioned, and could 
result in periods of reduced delivery and rationing. Water quality in the valley would be 
threatened, resulting in greater regulation and treatment costs. 

RICHARD G. SWEET, P.E. 
Director of Utilities 

ATIACHMENT: CORRESPONDENCE TO SANTA BARBARA COUNTY BOARD OF SUPERVISORS, 
HONORABLE CHAIRMAN SALUD CARBAJAL, DATED OCTOBER 1, 2013 
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October 1, 2013 

Honorable Chairman Salud Carbajal 
Santa Barbara County Board of Supervisors 
105 E. Anapamu Street 
Santa Barbara, CA 93101 

SUBJECT: STATE WATER PRIMARY WATER SUPPLY 
FOR CITY OF SANTA MARIA, CALIFORNIA 

Dear Chairman Carbajal, 

The City of Santa Maria ("City") appreciates the opportunity to provide this letter to the Santa 
Barbara County Board of Supervisors ("Board") in reference to the item before the Board 
pertaining to State Water. 

State Water Project ("SWP") water is the primary water source for the City. Prior to SWP 
water importation, the City's primary source for domestic water supply was the Santa Maria 
Groundwater Basin. This local groundwater has a high hardness and mineral content. Since 
SWP water importation to the Central Coast began in 1997, the City has acquired over 80 
percent of its supply (in excess of 11,000 acre-feet annually) from SWP water. After this water 
is utilized for domestic supply, it is then used to restore groundwater supplies in the Santa 
Maria Valley. 

SWP water is higher quality water than native groundwater. SWP water requires less 
softening and results in a diminished amount of salt being introduced into the Santa Maria 
Groundwate( Basin. SWP water is also much lower in Total Dissolved Solids ("TDS"). When 
this water )S percolated into the groundwater basin, it helps reduce TDS in the native 
groundwater, and improves the basin's overall water quality. 

The health of the basin in the Santa Maria Valley is essential to the economic vitality of the 
Santa Maria Valley. SWP water is an essential and critical component in maintaining the 
health of the groundwater basin, and for these reasons, we urge you to support the SWP 
contract extension. Thank you for your consideration of these comments. 

Sincerely, 

ALICE PATINO 
Mayor of Santa Maria 

ATTACHMENT 




